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AMENDMENT OF SOLICITATION/MODIFICATION OF CONTRACT
(Continued)

The purpose of this modification is to revise Attachment 3, Performance Requirements Summary, as
shown below:

A. In Attachment 3, “Performance Requirements Summary,” page 3-3, the following paragraph is
added: ‘

“G. Method of deduction.

1. Deductions for defects in either safety or security, defects that result in notice of violation,
audit findings by EPA or ADEM (Section 3.0, Environmental Services), major audit findings
in other contract sections, embarrassment to MSFC, fines, or failure to comply with
Government regulations shall be calculated as specified in the Performance Requirement
Summary (PRS) examples. These shall be full deductions. =

2. All other deductions shall be calculated as specified in the PRS examples and adjusted as
shown below. ,

i. PRS calculation times 25% for the first month a deduction is mvoked for a specific
work requirement.

ii. PRS calculation times 50% for the second month a deduction is invoked for the same
work requirement.

iii PRS calculation times 75% for the third month a deduction is invoked for the same
work requirement.

iv. Full PRS calculation for four or more months a deduction mvoked for the same work
requirement.

" Note that incréasing deduction adjustment is based on a specific work requirement such as
Hazardous and Controlled Waste Management and not the four performance measures for
this work requirement.

The adjusted deduction shall be applied by contract year for all years other than award term
periods. The adjusted process shall apply from the beginning of the first award term period
until completion of all award term periods as if they are a single contract period. “

B. In Attachment 3, “Perfo.rmance' Requirements Summary,” page 3-4, a different work requirement
for Environmental Services is provided in the example.

C. In Attachment 3, “Performance Requirements Summary,” page 3-5, example 1 is changed due to
the changes provided in paragraph A above and example 2 is changed due the different work
requirement provided in paragraph B above. -
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. In Attachment 3, “Performance Requirements S'ummary » page 3-6, example 3 is changed due to
the changes provided in paragraph A above and example 4 is changed due to the changes made
above in examples 1 through 3.

E. Contractor’s Statement of Release.

In consideration of the modification(s) agreed to herein as complete equitable adjustment for all claims
arising out of or attributable to the issuance of the contract changes(s) and/or contractor proposal(s)
listed below, the contractor hereby releases the Government from any and all liability under this
contract for further equitable adjustments attributable to such facts or circumstances giving rise to said
contract change(s) and/or contractor proposal(s), and for such additional obligations as may be

equired by this modification.

Contract .
Change Identification

| Modification 22

F. The modifications made to the order above are reflected in total on the change pages enclosed
herewith. In order to reflect the changes made; the pages listed below are hereby deleted from, or
added to, H36049D. A vertical change bar is included in the right margin to indicate the specific
areas of change.

Page( s)b Deleted : Page(s) Added

Attachment 3, pp. 3-3 to 3-6 Attachment 3, pp. 3-3 to 3-6

\




H36049D Modification 22 Attachment 3

o

L2

1

For report submissions, each day the report is late is counted as an
additional incident. Example If the report is due the 15" of the month and
it is submitted on the 19" , four incidents will be noted.

Quality or documentation MADR for all work. The MADR reflects work
units that do not meet specifisd requirements and standards. Example: If
the MADR allows 2 incidents, when the 3rd incident occurs deductions will
be made.

Clause Relationships. See Clause 12, Method of Deductions, for
relationship to the PRS.

IDIQ. The Performance Requirements Summary for IDIQ applies to each
individual IDIQ order.

G. Method of deduction.

1.

Deductions for defects in either safety or security, defects that result in notice
of violation, audit findings by EPA or ADEM (Section 3.0, Environmental
Services), major audit findings in other contract sections, embarrassment to
MSEC, fines, or failure to comply with Government regulations shall be
calculated as specified in the Performance Requirement Summary (PRS)
examples. These shall be full deductions. ' '

* 2. All other deductions shall be calculated as specified in the PRS examples and

adjusted as shown below.

1. PRS calculation times 25% for the first month a deduction is invoked fora
specific work requirement.

_ il. PRS calculation times 50% for the second month a deduction is invoked

for the same work requirement.
iii PRS calculation times 75% for the third month a deduouon is invoked for
the same work requirement.

iv. Full PRS calculation for four or more months a deduction mvoked for the

same work requirement.

Note that i increasing deduction adjustment is based on a specific-work

requirement such as Hazardous and Controlled Waste Management and not
the four performance measures for this work requirement.

The adjusted deduction shall be applied by contract year for all years other
than award term periods. The adjusted process shall apply from the beginning
of the first award term period until completion of all award term periods as if

they are a single contract period.

(End of Clause)
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H36049D Modiﬁcation 22 Attachment 3

Example 1

Assume the contractor submits a report (DRD 988MA-003, Contractor Cost Report) three (3) days late. Upon review by the
Government, four (4) errors are noted in a report (DRD 988MA-005, Contractor Cost Report). The timeliness standard is per DPD
988. The quality requirement is no errors. The MADR for General Requirements (Reports) is 5 incidents per reporting period. . A
total of 7 incidents are noted for the evaluation period. Since seven incidents exceed the MADR, the Contractor will be assessed
deductions as follows:

Total Contract Billing for One Year is $11,000,000.(excluding IDIQ).

Total Contract Billing for Ore Month is $11,000,000/12 Months is $917,000 per month

Maximum total deduct is §017,000 X 0.10 = $91,700/month

Value for General Requirements is $917,000 x 20% (overall PWS section wc’th) $183,400

Total Deduction for this requirement is as follows:

Price for Requirement X Weight  x Percent Deduct for Defect Rate = Total Deduction For This Requ1r=m=nt
$183,400 X 5% X 25% . $2,292.50

The propesed deduction modification woula be applied to Example 1

If a first month occurrence, $2,292.50 X 23% = §573.13

If 2 second month occurrence, $2,292.50 x 50% = $],146.257

If a third month occurrence, $2,292.50 x 75% = §$1,719.38

For four or more months, $2,292.50 x 100% = $2,292.50 -

» $2,292.50 deduct is within the 10% cap and may be included as a full deduct. i

Example 2

Assume the EPA issues a notice of violation for Air Management. . The performance standard is no notice of violation, Therefore, the
MADR was exceeded. The Contractor will be assessed deductions as follows:

Total Contract Billing for One Year is $11,000,000 (excluding IDIQ).
Total Contract Billing for One Month is $11,000,000/12 Months is $917,000 per month.
Maximum total deduct is $917,000 X 0.10 = §91,700/month

- Value for Environmental Services is $91 7,000 x.9% (weight) = §82,530

Total Deduction for this requirement is as follows:

Price for Requirement X -Weight  x Percent Deduct for Defect Rate = Total Deduction Fer This Reqmremem
$82.,530 X 10% X - 100% $8,253

The $8,253 deduct is within the 10% cap and will be included as a full deduct.

[GN]
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H36049D Modification 22 Attachment 3

Example 3

Assume the contractor has 1 security incident (parking ticket), 1 safery mishap (car accident), and 1 employee whose certification expired.

The MADR is 2 incidents per period. A total of 3 incidents are noted for the evaluation period. Since 2 incidents exceed the MADR for
eneral Requirements (Contractor Program Management), the Contractor will be assessed deductions as follows:

Total Contract BiHing for One Year is $11,000,000 (excluding IDIQ).

Total Contract Billing for One Month is $11,000,000/12 Months is $917,000 per month.
Meaximum total deduct is $917,000 X 0.10 = $91,700/month

Value for General Requirements is $9 17,000 x 20% (vverall PWS sec.tioﬁ weight) = $183,400

Total Deduction for this requirement is as follows:

Price for Requirement X Weight  x Percent Deduct for Defect Rate = Total Deduction For This Requirement
$183, 400 X 60%  x 25% $27,510

The proposed deduction modification would be applied to Example 3. .
If a first month occurrence, $27,510 x 25% = $6,877.50

If a second month occurrencé, $27,510 x SO% = §$13,755
If a third month occurrence, sif,sm x 75% =-$20,632.50

For four or more months, §27,510  x 100% = $27,510

The $27, 510 deduct is within the 10% cap and may be included as a full deduct.

Example 4

The examples in 1, 2 and 3 above occurred in the same month and example ] was a first occurrence and example 3 was a third occurrence.

The deducts are §573.13 + $8,253 + $20,632.50 = $29,458.63

" The $29,458.63 deduct is within the 10% cap and will be included as a full deduct.

Lo
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